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The Fragmenting Global Order and Roles of the
Middle Powers as Swing States

Sang Chul Park
Professor Emeritus at School of Convergence Technology
and Energy, Tech University of Korea,
scpark@tukorea.ac.kr

1. Introduction

« From Pax-Americanism to Multipolar structure: U.S. China & Russia

- Ending US dominated unilateralism since the post Cold War era
(1990~2016)

- Global Financial Crisis (2008) as turning point

- Rising protectionism in 2009: Obama’s “Buying American Products

policy”

 China as 2" largest economy since 2010 & Xi's China Dreams in
2012: enlarging trade imbalance since China’s entry to WTO

e Russian annexin to Crimea in 2014

* Spreading protectionism with Brexit in 2016 & populism with
Trump administration 1.0 in 2017

Prof. Dr. Dr. Sang Chul Park 2




* Regime competition between democracy & authoritarian under Biden
government (2021~2025)

- From multipolar to fragmenting world order
« Trump administration 2.0 intensifying tariff war & ignoring alliances
- Tariffs as weaponized interdependence combined by defense budget

- Expanding territories abroad based on Neo-expansionism: Panama Strait,
Canda, Greenland etc. (Pyeongtaek US Military Base)

- Protecting West hemisphere as US territory controlling China’s
expansion (fig. 1, 2)

Prof. Dr. Dr. Sang Chul Park 3

Figure 1: Experts Opinions on Short and Long-Term Global Outlook (As of 2025)

60% 52%
0% 31% 30%
30%
17%
20% 1% goy
10% 5% . 1%
0%
0% = Hm °
Stormy Turbulent Unsettled Stable Calm

B Short Term (2 Years) M Long Term (10 Years)

Source: WEF, 2025

Note: Stormy (global catastrophic risks), Turbulent (upheavals and elevated risks of global
catastrophes), Unsettled (some instability, moderate risk of global catastrophes), Stable
(isolated disruptions, low risk of global catastrophes), Calm (negligible risk of global
catastrophes)
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Figure 2: Experts Opinion on the World’s Leading Power by 2036 (As of 2026)

W Military Power W Diplomatic Influence
B Economic Power B Cultural or Soft Power
B Technological Innovation

80.00%
60.00%
40.00%
20.00% I
USA China India EU Russia Noe of
These

Source: Based on Survey conducted by Aylward et al., 2026
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2. Fragmenting World Order

« From global imbalance to populism

- Emerging China supplying low-cost goods & GFC caused by low
inflation & increasing credits in mortgage market

« US protectionism for recovering US economy, but too late: China as
world factory

- Losing competitiveness in conventional manufacturing sectors
increasing unemployment in Rustbelt

- Strengthening populism against immigrants in USA & EU: nationalism
or racism

* Disorder of Trump government 2.0
- MAGA doctrine as extreme nationalism/racism

- Hostile tariff policy based on base, reciprocal, & sectoral tariffs decided
as illegal by the US Supreme Court: trade act section 122, 301, super 301
etc.

Prof. Dr. Dr. Sang Chul Park 6




 US policy combination for pressing allies: tariffs plus defense budget
(5% of GDP) (fig. 3, 4)

- Exercising territorial expansion protecting West hemisphere: Greenland
issue: Golden Dome Project (Isolationism: President Monroe+
Expansionism: President McKinley)

- Increasing burdens for allies in Asia & Europe: No World Police, self
defense mechanism except nuclear umbrella (crisis of democracy)

- Ending multilateral free trade system (WTO) & setting bilateral trade
system based on tariffs & investments: predator economy

- Unilateral military operations without US Congress’ permission in
Venezuela & Iran: controlling oil production & pressing China

* Great Fragmenting World Order: Munich Security Conference in 2026
- Major threatens to the world: security & tsunami of Chinese goods
- EU’s Industrial Acceleration Act (IAA); Buying European Products (70%)

Prof. Dr. Dr. Sang Chul Park
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Figure 3: Number of Conflicts by Conflict Type (As of 1948~2024)
Source: UCDP, Armed Conflict Database, 2025
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Figure 4: Total Military Expenditure (As of
1991~2024, USD Millions)
Source: SIPRI, 2025

MILLIONS CONGTAMNT 2023 UED
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 Concept of fragmenting global order (FGO/FWO)

- Shift from US dominated & rules-based system toward multipolar
transactional & unstable structure: intensified by Trump administration ||

* Characters of FGO

- Intense geopolitical competition between the USA & China

- Rising middle powers: Brazil, India, MIKTA, Saudi Arabia etc.

- Regionalization based on regional blocs: America, Asia, Europe

- Fracturing technolo X ecosystem: ideology-driven alliances replaced by
Al & energy security? | geopolitics)

- Erosion of traditional multilateralism: weakening global governance (UN,
WTO)

* Driving forces for FGO
- Prioritizing self-interests on economic, political, technological security

Prof. Dr. Dr. Sang Chul Park 10




- Reshaping supply chains increasing nationalistic tendencies

- Changing power arena: from hard to soft powers returning to hard
power due to emerging China (weaponization of everything)

- Weaponizing interdependence based on global networks of information,
finance & trade

* Current trend of FGO
- Super powers’ competition for world hegemony

- Small & middle, great powers struggling to maximize their national
interests by avoiding to engage direct conflicts (fig. 5, 6, 7)

Prof. Dr. Dr. Sang Chul Park 1

COUNTHY

Figure 5: Nominal GDP by Power Grouping (As of USD Trillion, 2024)
. T . Ernnf P ] I_I Minde B

GOF (USD. TRILLFEONE]
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COUNTHY

Figure 6: Total Annual Military Expenditure (As of Mil. USD, 2024)
. S g LT | . Eren Posss im Blizddie Poyanr

TOTAL MILITARY EXPENIHNTURE
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Figure 7: World Map of Countries by Power Grouping, Source: IEP, 2026
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3. Roles & Strategies of Super, Great & Middle Powers

» Categories of great & middle powers

- G7 members: France, U.K. Germany, Italy, Japan, Canada (Countering
Economic Coercion against China)

- G20 members: MIKTA, Saudi Arabia, South Africa (SA)

- BRICS members: Brazil, India, SA

- APEC members: MIK(T)A, Canada

- NATO members: France, U.K., Germany, Turkiye (Article 5)
- SCO members: India

« Core great powers: France, Germany, U.K.

- Military & economic power, diplomatic power (UN/EU)

- De-factor Europe defender against Russia

- Europe-oriented roles after Trump's MAGA doctrine

Prof. Dr. Dr. Sang Chul Park 15

- High economic dependence on China & USA

- Limitation of global military operations

« MIKTA

- Weak collaboration within G20 platform

- Geographically dispersed & economically diverse & weak
- Limited military & diplomatic powers

« BRICS members: Brazil, India, SA

- Geographically extreme diverse, but dynamic economies
- Strategic locations in geopolitics

- No collective actions due to BRICS platform

Prof. Dr. Dr. Sang Chul Park 16




4. Great & Middle Powers as Swing States

* Swing states as realistic or illusion?

- Status quo oriented: France, Germany, U.K.

- Strong will for swing states: India, SA, Brazil in BRICS format (fig. 8)
- Limited MIKTA's & independent Saudi Arabia’s role

- Focusing more on economic interests actively than military security
passively: deals with China & Iran War

« US & China’s wills & roles as more important than swing states (fig. 9)
- Pressing allies & partners for world hegemony: USA

- Strengthening leverage for swing states & Global South (c.a. 100
countries): China

Prof. Dr. Dr. Sang Chul Park

Figure 8: Views on the Unity of the West (As of Nov. 2025, %)
Source: Munich Security Conference, 2026
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Figure 9: Preferences for Their Countries’ Response to Other Countries’ Reduced Contributions to Global
Problem Solving (As of Nov. 2025, %)
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5. Conclusion

* Trump's MAGA doctrine escalating new global order

From multilateralism to unilateralism creating fragmenting world order
Self destructing Post Cold War System (fig. 10)

Emerging importance of great & middle powers' roles, but limited in
reality

G2 competing for attracting swing states in cultures, diplomacy,
economy, military, politics, technologies etc.

Prof. Dr. Dr. Sang Chul Park 20




Figure 10: Evaluation of Trump's Policies (As of Nov. 2025, %)
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Cracks in the Special Relationship:

Trump's Second Term and the Restructuring of British Foreign Policy
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22. WAFO 9} Q1A ApL9] 7)o =
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¢S A4 (Innov
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<Y 3> YAFY o] mE HA9 GDP 24 3}

Figure 4-2: Moderation Effect of Innovation on GDP
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2 FHESLS) £4 & T
<E D> 3048 474 Ax (BE A9l % 2SLS £4)
T (Spec) (1) 7t Ak A€ (2)2SLS (IV) ¥4
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Abstract

Coffee Processing Innovation as a Proxy for Economic Resilience
and Systemic Maturity in Emerging Markets
: An Analysis of GDP Growth and Institutional Complementarity

Kim, Yubeen
Language & Trade
202100893

Hankuk University of Foreign Studies

This study proposes micro-level indicators of the coffee industry—specifically processing innovation

and quality indices—as novel proxies for measuring the endogenous maturity and resilience of emerging

market economies. Utilizing a 14-year panel dataset from 30 coffee-producing nations, we empirically
examine the multi-layered causal relationships between processing innovation, institutional quality (Rule
of Law), climate stress, and GDP growth.

The key findings are as follows: First, [V-2SLS analysis confirms that processing innovation serves as
aprimary driver of "Adaptive Resilience," shielding quality indices from climate-induced degradation and
sustaining value-added growth under extreme weather conditions. Second, through interaction effect
analysis, this study identifies a "Compensatory Innovation" mechanism. The marginal contribution of
technological innovation to GDP growth is significantly higher in countries with weaker Rule of Law;,

suggesting that private-sector innovation functions as a functional substitute for institutional voids. Third,

a global Moran's T coefficient of 0.5931 indicates strong spatial autocorrelation, demonstrating that
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innovation outcomes spill over into neighboring countries, forming regional clusters.

These results suggest that qualitative indicators of the coffee industry are valid leading indicators for
capturing systemic maturity in emerging markets. Furthermore, the study emphasizes that for nations with
underdeveloped institutional frameworks, direct support for micro-level technological innovation provides

a strategic macroeconomic buffer against external shocks and internal systemic weaknesses.

Key words: Emerging Economies, Coffee Processing Innovation, Rule of Law, Compensatory

Innovation, Spatial Spillover, Economic Complexity (ECI)
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1. ME

e RESEARCH QUESTION

Strategic moves

Export barriers

Examples of countries enacting strategic move

Chile China DRC2 Gabon Indonesia Zambia

o A2 MABE T2 Sabo| H2AS OfTA| HkHET}?
o Hito| =@ Algle stumEo| 2 ofH HEMO| Y=Tf?
o SHATE T M2k w0l U2 4 Melo] jzet A 29I
1. M8
o 22 AT= ZTt0| Maf Hslo| 7|9I=: oS, L3, LiRISE, 2R3}, 2ust
o 2UB/HEIY HAYE ZIY MY

Examples of opportunities for companies

Accelerated development of alternative supply routes

Domestic downstream

Export ' A ) Established independent producers already benefiting or stand to
integration requirement DRC Gabon Indonesia Zambia Guinea Zimbabwe benefit from gaining global foothold in downstream value chain
Supply n_atlonallzatl_op Chile DRC Indonesia Mexico Saudi Arabia Zambia Partenership with long standing globally leading producers
of strategic commodities
Export&mport Bilateral agreements Canada China DRC EU and UK Indonesia Saudi Arabia -
Import us Shift in domestic project economics, enabling new investments
barriers(tariffs) (eg, EGA announced investment in US aluminium smelter)
Resource development funds Australia Japan EUSUK US Boost to project timeline and economics (DFC and EXIM,
Import US Department of War and Department of Engergy)

trategic projects to secure access

Australia Japan EUSUK US

Boost to project timeline and economics

Develoment of strategic stocks

Australia Japan EU&UK US China India Japan

Temporary boost to demand

Xt2: McKinsey&Company Global Materials Perspective 2025




1 SHAIZES S [} H XS
o SEYMMNAE ZJT2| T=f Holo| 7| = ote}, CHHSE LKL 2=}, 28}
o 2t0| 45 EX| HH Al ALz
. Producer Control
Material T Market Share Type of Control Timeline
Lithium Zimbabwe 9% Export ban on raw ore (Dec 2022), export licensing for base minerals (Jan 2023) Dec 2022 - Jan 2023
Gallium China 99% Export licensing (Jul 2023), export ban to US (Dec 2024) Jul 2023 - Dec 2024
Germanium China 74% Export licensing (Jul 2023), export ban to US (Dec 2024) Jul 2023 - Dec 2024
Antimony China 74% Export licensing (Sep 2024), export ban to US (Dec 2024) Sep 2024 - Dec 2024
Rare earths China 92% Export reporting (Nov 2023-Oct 2025), export licensing on medium/heavy rare earths (Apr, Sep 2025) Nov 2023 - Sep 2025
Graphite China 98% Export licensing (Dec 2023) Dec 2023
Cobailt DRC 68% 4-month export halt (Feb 2025) Feb 2025
Tungsten China 44% Export licensing (Feb 2025) Feb 2025
Bismuth China 80% Export licensing (Feb 2025) Feb 2025
Indium China 70% Export licensing (Feb 2025) Feb 2025
Tellurium China 77% Export licensing (Feb 2025) Feb 2025
Molybdenum China 81% Export licensing (Feb 2025) Feb 2025
Nickel Philippines 9% Proposed ban on raw mineral exports (Feb 2025) Feb 2025
XI2: IEA Global Critical Minerals Outlook 2025
1 kl =
. —
—1 = EH 3 =2 T an o 22351 HXS
o SEYUMMNAS ZZUe| TEf Holo| 7|9 E: ot} CHHSL LHX2L 2=}, 28}
o 30| ST B 23 el o
Ful. 2025 HI2S (TEO]
I - e AnEDL
Feb, 2031 My 7023 s, 2023 g, I0F Oct, 2074 gp Y
Alnica La (L e 1]
Inplonisde Canpda Chils | Femlapancar Fhidgpinas [iaiaps Ui o0
Dec. 2021 aun. 1022 e 2025 || New, 2023 jun. 2004 | 52020 | | Mo 2024 2025 (143)
aummala wireral British Wiongella | assehskan VWRICEFT I Tandinia
T Securhy Cowmba | e Buzitalia ’ ) T
ICaneta)

Parinemhip

Xt2: Raphael Deberdt - Hyeyoon Park(2026), Securing critical minerals supplies in the context of a mineral poor country: reviewing South Korea's ic and internati er
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3) ZFx: Ash Amin(2014), “Lively Infrastructure”, Theory, Culture & Society, Vol. 31(7/8), pp.
137-161; Lauren Berlant(2016), “The commons: Infrastructures for troubling times”,
Environment and Planning D: Society and Space, Vol. 34(3), pp. 393-419; Frischmann, B.
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University Press.; Michiel de Lange and Martijn de Waal(2019), "™ The Hackable City:
Digital Media and Collaborative City-Making in the Network Society ;, Springer: Simon
Marvin, Colin Mcfarlane, Jonathan Rutherford(2025), “INFRASTRUCTURAL EXTENSIONS: Rethinking
Infrastructure in Urban Studies”, International Journal of Urban and Regional Research;
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